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Abstract: Network forms of organization, typified by reciprocal patterns of
communication and exchange, represent a viable pattern of economic organization.
The paper contrasts networks with market and hierarchical governance structures,
and highlights the distinctive features of networks. It presents illustrative
examples of network arrangements in craft and high—technology industries,
in regional economies, and in formerly vertically integrated fields. The paper
concludes with a discussion of the conditions that give rise to network forms.
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(1) Ronald H. Coase, "The Nature of the Firm (1937)," Economica, vol. 4, no. 16 (1993), pp. 396-405.
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Oliver E. Williamson, The Economic Institutions of Capitalism (New York: Free Press, 1985).
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(132) Friar & Horwitch, pp. 143—178; Hamilton, pp. 197-212; Hergert & Morris, pp. 99-109; Mariti & Smiley, pp. 437—
451; Zagnoli.




> - .-
178 : g o
S -
uiil s IS gy Vg g )
b omran

S 0Ll 25y o Adlbes oS o JB (B Jondl palsb e LA (s B Y
S I OB 13 31 31 SIS, B eadl ST Gl SBalas e Lo g diliies LT e
Mees (ol Lslel o] 5 Lgadats g 8 ppan JISCET oo Sty L3 Il B s OF 03lis
$LST Gl 1 25 oKl slasl eda fo L doge &S5k Sldastl o OF (e DS
o ol el CaS €Soull e s ISl 203 Sl 5 b Sl axly e
éﬁ\_,ﬂ\dﬁ&}c;\i)fjsfibajla?mj\L@?dﬁ&}\d)ﬂ\@t@hﬂb&f}@\&@jﬁj\

90 yonzn Gl JI (5515¥1 (55 1 o

S50 (e Al Ll Y e Sloge ) Y1 o lia SlCall B3IV Ll IV L
oSl s (g o Jo T3l gl Las] o & EL R R W21 RPN TR ECH PPN RCH LA
S SoSotidl sl (el )08 3 Bt VI oy JBlize i i e A2 ST e
S 3 eadl Ll (3 bl A0V s, g 3150 ek o 1528 O Ul amy
e s g FLb LU SIS, e S ol Tl B sl ) sm O
o e i Al P sa sl a ] it g5 e e 8 pmally Sl slaedl

bl Lalnal 2285 SUCAN I o ol shaoll allas 245 1 fonll

z\&wr}fﬁ&ez\afﬁﬂ\ on&b@udﬁbﬁ;djﬁﬂ\ Oy, cr@bwwbw
ﬁx@j@ummﬁ?W\jzpws\x\);k;lgjsw‘;@ujdgu&%mnm;uﬁ
1l asT &) b ciseadl Sl VU o &5 550 5o el o 2801 a1 Y T )
o A S Bl Ly 13 O5ge (oacdaral) Soludl OO OF ) 8,LaY1 5 Zul,ll oda 3
il o S pUally 5 ghall e e 5 sdoes IO ¢ poloall Joadly O5ladl L

.L;fia:}uy%,b\;jﬂg\,cb,ﬁ\éj\gy\ozsj)\duj

Hadiq Ayg il
O o IS5 dpleall BN s Ly 5 3 5 pmdloms I Ll 5o 85 Ly 0a slke] 5 il
S e Sladas 1755 5081 MIT Lo o oSl s s5luls dgnad dnldl 351530 Sloan
Jos &y B LU s i)l Wy lagameiss Mice Piore Sose by Mel Howitch
) SN Lol Slelazrl b Yale oy dnslony G ol 2ISG ool sLassYI 5 O 5l
«Wayne Baker S -plss Mitch Abolafia LY o [2ze ol 581 &5lS 1986 ele plazYl

(133) Robert E. Cole, "The Macropolitics of Organizational Change: A Comparative Analysis of the Spread of Small-
Group Activities," Administrative Science Quarterly, vol. 30, no. 4 (1985), pp. 560-585; Vladimir Pucik, "Strategic
Alliances with the Japanese: the Role of Organizational Learning," in: Contractor & Lorange (eds.), pp. 487-498.

(134) Ken’ichi Imai et al., "Managing the New Product Development Process: How Japanese Companies Learn and
Unlearn," in: Kim Clark et al., The Uneasy Alliance (Boston: Harvard Business School Press, 1984), pp. 337-375.
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